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Market Movements Ahead

Domestic Fundamentals: Soybean

?Soybean futures (Oct) is expected to take support near 3100 
levels. In near term, the fresh arrivals hitting the spot markets 
can exert some downside pressure. However, in long term, any 
large downfall may get limited as this season the production is 
estimated to be lower. It may trade in the range of  3100-3350 
levels. 

?In domestic market, soybean prices were supported by unconfirmed 
reports of  crops been affected by dry weather in August followed by 
recent heavy rainfall in farmlands of  Madhya Pradesh and 
Maharashtra.

?USDA forecasts India soybean production for 2016/17 at 9.7 million 
tons, down 15 percent from last month but up 38 percent from last 
year. 

?Yield is forecast at 0.85 tons per hectare, down 12 percent from last 
month and down 5.6 percent from the 5-year average. 

?The decrease in forecast yield is due to excessive rainfall in the main 
soybean areas. 

?Harvested area is forecast at 11.4 million hectares, down 2.5 percent 
from last month because wet of  planting weather. 

?Growing conditions in the main soybean areas are deteriorating. 

?At least 75 percent of  the area has been impacted by excessive 
rainfall. Madhya Pradesh, which accounts for a third of  India's 
soybean production, had received 122 percent of  their average 
seasonal rainfall by the end of  August. 

?Maharashtra, the second largest producer, received 112 percent 
which contributed to the month-to-month reduction in forecast 
yield.

?As per data received from the Directorate of  Oilseeds Development, 
Hyderabad, the sowing of  soybean in Madhya Pradesh stood at 
52.720 lakh hectare, in Maharashtra at 39.366 lakh hectares and 
Rajasthan at 10.118 lakh hectare as on September 1.

?On the demand side, due to high prices in the domestic market has 
thrown Indian oilmeal almost out of  the international market. 
During the April-August 2016 period, India's soybean meal exports 
recorded a 62% decline to 63,522 tonne from 168,054 tonne in the 
same period last year.

?Anticipating a good crop this season, a six-member delegation of  the 
industry body, Soybean Processors Association of  India (SOPA), 
will be visiting Thailand, Vietnam, the Philippines, Japan and 
Indonesia between September 18 and September 29 to promote 
Indian soya.

?The Solvent Extractors' Association of  India has estimated India's 
2016-17 soybean production to be around 10 million tonne, up from 
7.5 million tonne in 2015-16.

?At present, Indian prices are higher by $100-160 per tonne in 
importing countries such as Vietnam, Japan, etc compared to 
sourcing the same from Brazil and Argentina, which are among the 
top soybean producers in the world. Domestic prices are currently at

Indian Oil meal Exports Scenario

The Solvent Extractors' Association of  India has compiled the export 
data for export of  oilmeals for the month of  August 2016. The export 
of  oilmeals during August 2016 is reported at 56,597 tons compared 
to 91,834 tons i.e. down by 38%. The reason is lesser availability of  
oilseeds for crushing and continuous disparity in exporting oilmeals in 
International Market.

South Korea, Iran and Thailand – Major Importers of  
Oilmeals:-

?Oilmeal import by South Korea from India during April-August 
2016 is reported at 250,787 tonscompared to 384,956 tons; 
consisting 77,327 tons of  rapeseed meal and 173,460 tons of  
castor meal. 

?Vietnam imported 45,496 tons compared to 124,644 tons last 
year; consisting of  4,697 tons of  rapeseed meal, 103 tons of  
soybean meal and 40,696 tons of  Deoiled Rice Bran Extraction.

?Taiwan imported 9,791 tons compared to 20,895 tons last year; 
consisting of  6,075 tons of  rapeseed meal, 313 tons of  groundnut 
meal and 3,403 tons of  castor meal. 

?Myanmar imported 6,426 tons compared to 9,125 tons last year; 
consisting 2,145 tons of  soybean meal , 2,458 tons of  rapeseed 
meal, 1,624 tons of  Deoiled Rice Bran Extraction and 199 tons of  
groundnut meal.

Port-wise Export: 

The export from Kandla is reported at 250,667 tons (76%), followed 
by Kolkata handled 42,852 tons (13%), Mumbai including JNPT 
handled 10,166 tons (3%), and Mundra handled 27,149 tons (8%).

Crush Margin 

Source: NCDEX

 Rs.3,300 per tonne and prices may drop down due to a good crop 
after which Indian soybean meal could become attractive for the 
export market.

?Soybean meal prices traded mixed with positive sentiment in major 
markets of  Madhya Pradesh and Maharashtra and traded in range 
of  Rs 27,900-33,000 per tonne.

?Soybean prices in various markets traded higher in range of  Rs 
2600-3350 per 100kg in Madhya Pradesh and Maharashtra.

?Plant delivery at Maharashtra traded higher in range of  Rs 3,400-
3,660 per 100kg.
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Period-wise comparison of  Soymeal & Rapemeal Exports 
(Qty. in M.T)

Source: SEA of  India 

Month-wise Soymeal Export V/s Average 
International Prices of  Oilmeals & Exchange 

Source: SEA of  India 

Month-wise Rapemeal Export V/s Average 
International Prices of  Oilmeals & Exchange 

Source: SEA of  India 

International fundamentals: Soybean

?U.S soybean futures (Nov) may witness a consolidation in 
the range of  $9.20-$10.40  a bushel, with upside getting 
capped. 

?It's harvest time in the US Midwest, and though the nation's 
soybean crops remain in great shape, farmers are running slightly 
behind schedule. According to the USDA, farmers as of  Sunday 
had harvested 9% of  the US crop, versus the average 12% of  grain 
collected at this same time during the previous five years. Four 
percent of  the soybean crop had been harvested, compared to an 
average 5% from 2011 to 2015. Wet weather delayed fieldwork in 
parts of  the Farm Belt last week, and forecasts call for more rain 
this week. Still, 74% of  the nation's corn crop is in good or 
excellent condition, unchanged from last week, while 73% of  
soybeans received the same high ratings.

Snap shot of  World Agricultural Supply and Demand 
Estimates (U.S. Dept. of  Agriculture)

?U.S. oilseed production for 2016/17 is projected at 124.3 million 
tons, up 4.1 million from last month with higher soybean, peanut, 
and cottonseed production. 

?Soybean production is projected at a record 4,201 million bushels, 
up 141 million due to a higher yield forecast. 

?Soybean supplies are raised with higher production more than 
offsetting lower beginning stocks.

?Despite higher crush and exports, 2016/17 soybean ending 
stocks are projected at 365 million bushels, up 35 million from last 
month due to higher supplies. 

?Changes for 2015/16 include higher exports and lower ending 
stocks. Exports are increased 60 million to a record 1,940 million 
bushels based on official trade through July and indications from 
record high August export inspections. 

?Ending stocks are projected at 195 million bushels, down 60 
million from last month. 

?The U.S. season-average soybean price is forecast at $8.30 to $9.80 
per bushel, down 5 cents on both ends of  the range. 

?Soybean meal prices are also projected lower at $300 to $340 per 
short ton, down 5 dollars on both ends of  the range. 

?Soybean oil prices are projected at 30.5 to 35.5 cents per pound, 
up 1 cent on both ends.

?Global oilseed production for 2016/17 is projected at 544.5 
million tons, up 1.0 million from last month. 

?A reduction for rapeseed is offset with gains for soybeans, 
sunflowerseed, peanuts, and cottonseed. 

?Lower soybean production forecasts for Brazil, India, and Canada 
are more than offset by higher production for the United States 
and China. 

?Brazil soybean production is reduced on lower area as relatively 
strong corn prices in southern Brazil are expected to increase 
first-crop corn planting. 
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?Projected soybean production is reduced for India on lower area 
and yields. Lower yields reflect excessive rainfall throughout the 
major producing region for July and August. 

?Soybean production is reduced for Canada on lower yields as 
reported by Statistics Canada. China soybean production is raised 
as a higher area forecast more than offsets a lower yield.

?Global rapeseed production is reduced slightly with reduced 
forecasts for the EU and Russia partly offset by an increase for 
Canada. 

?The 2016/17 Canada rapeseed crop is raised with both area and 
yield adjusted in line with the final estimates for the 2015/16 crop 
recently issued by Statistics Canada. 

?Other changes include increased peanut production for India and 
increased sunflowerseed production for Argentina.

?Global oilseed trade for 2016/17 is reduced this month mainly 
reflecting reduced soybean imports for China and reduced 
soybean exports for Brazil and Canada. 

?Rapeseed and sunflowerseed imports are increased for the EU 
partly offsetting lower rapeseed production. 

?Global oilseed stocks for 2016/17 are projected slightly higher 
this month mainly reflecting the sharp increase in ending stocks 
of  rapeseed in Canada and increased soybean stocks for the 
United States.

China import of  soybean 

?The United States just began its 2016-17 soybean marketing year, 
and China will have a big say in how much supply is left over at the 
close of  next August.

?The increasing likelihood of  a record-large soybean crop in the 
United States, one of  China's key suppliers, may have at least 
temporarily masked some of  the risk to the domestic balance 
sheet. 

?The U.S. Department of  Agriculture has projected China to 
import 87 million tonnes in the 2016-17 marketing year, which 
will begin on Oct. 1. This is the equivalent of  3.197 billion bushels, 
and for comparative purposes, the United States produced 3.929 
billion bushels of  soybeans last year.

Mustard: 

?Mustard futures (Oct) will possibly trade sideways & 
witness a consolidation in the range of  4500-4800 levels. The 
market participants may remain cautious as the sowing 
season will begin from the month of  October. 

?Mustard seed prices are trading higher in benchmark Jaipur 
market, recovering from recent lows after increased in demand at 
the lower level.

?Mustard seed are gaining momentum tracking high hot 
temperature, which has paused sowing intentions among farmers.

?Temperature in sowing area is around 40-43 degrees which is not 
suitable for fieldwork. Temperature around 30 degree Celsius is 
ideal for mustard seed sowing. Further more rainfall is required as 
major mustard growing witnessed dry weather since past few 
weeks. Mustard sowing start in the month of  October and 
continues till end of  December.

?· Mustard seed arrivals have been declining due to recent weakness 
in futures and spot market, likely to rebound as inventories with 
stockists and crushers are depleting.

?· The expectations of  improvement in demand coupled with falling 
arrivals will support the counter in days to come.

?· Mustard seed trading at Rs 4,950/100kg in Jaipur market, whereas 
mustard oil expeller and Kacchi Ghani quoting at Rs 880 and Rs 
900 per 10kg, respectively.

Crush Margin

Source: NCDEX

Edible oil complex (Domestic Fundamentals)

?Refined soy oil futures (Oct) is expected to witness an 
upside momentum & can test 675 levels, taking support near 
645 levels. 

?The downtrend in CPO futures (Oct) will possibly trade 
higher & has the postential to test 600 levels, taking support 
near 560-555 levels. 

?In domestic market, refined soy oil outlook is turning positive in 
medium to long-term view following festival demand and 
thereafter demand shift from palm oil in winter, as the rival oil 
solidifies in cold weather.

?Further to it, the price gap within oil complex has narrowed, 
which might trigger more demand for soy oil for being high 
protein edible oil.

?On the supply side, India's vegetable oil imports during the month 
of  August dropped 8 percent at 12.62 lakh tonnes from 13.74 lakh 
tonnes a same period last year due to high stocks as stated by the 
the Solvent Extractors' Association of  India (SEA).

?Overall import of  vegetable oils during first ten months of  the 
current oil year 2015-16 (Nov-Aug) stood at 121.65 lakh tonnes 
compared to 117.25 lakh tonnes a year ago, according to the 
Solvent Extractors' Association of  India (SEA). 
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?Import of  RBD Palmolein during the first ten months of  the 
current oil reached at 21.96 lakh tonnes from 12.57 lakh tonnes 
replacing import of  crude palm oil and expected to increase further 
in the coming months.

Parity calculator

Source: NCDEX

Edible oil complex (International market fundamentals)

?CPO futures (Dec) on BMD is expected to trade higher & 
rise further towards 2800  ringgit in response to tight 
supplies and strength in rival oils.

?Palm oil output from Malaysia, the world's second-largest 
producer, is still showing lagging effects of  last year's dry weather 
El Nino, resulting in lower than average crop yields.

?Soybean oil (Jan) on CBOT, is expected to test 35.30 cents 
per lb on the higher side. 

?Soy oil FOB traded higher in Argentina and Brazil Following 
strong upmove in U.S futures market.

?CBot soy oil futures are trading higher following reports 
Malaysian palm oil supply will continue to remain tight in 
September month.

?A weaker ringgit, the currency palm oil is traded in, also 
supported benchmark prices. It hit its weakest levels against the 
dollar in nearly four months this week. 
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Forward Curves

Forward Curve of  U.S Soybean futures (Cents per bushel)

 Forward Curve of  Soybean Futures (NCDEX) (Rs10./Qtl.)

Forward Curve of  Refined Soy oil futures (NCDEX) (Rs. 10/Kgs)

Forward Curve of  Mustard futures (NCDEX) Rs./Qtl

Forward curve of  U.S Soybean Oil Futures (Cents per pound)

Forward curve of  CPO futures (MCX)

Source: barchart.com

Source: barchart.com

Source: NCDEX

Source: NCDEX

Source: MCXSource: NCDEX

As per closing on 19 Sept 2016

As per closing on 19 Sept 2016

As per closing on 19 Sept 2016

As per closing on 19 Sept 2016

As per closing on 19 Sept 2016

As per closing on 19 Sept 2016
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SMC Global Securities Limited is proposing, subject to receipt of requisite approvals, market conditions and other considerations, a further public offering of its equity shares and has filed the Draft Red Herring 
Prospectus with the Securities and Exchange Board of India (“SEBI”) and the Stock Exchanges. The Draft Red Herring Prospectus is available on the website of SEBI at www.sebi.gov.in and on the websites of the Book 
Running Lead Manager i.e., ICICI Securities Limited at www.icicisecurities.com and the Co- Book Running Lead Manager i.e.,  Elara Capital (India) Private Limited at www.elaracapital.com . Investors should note that 
investment in equity shares involves a high degree of risk and for details relating to the same, please see the section titled “Risk Factors” of the aforementioned offer document.

Disclaimer:

This report is for the personal information of the authorized recipient and doesn’t construe to be any investment, legal or taxation advice to you. It is only for private circulation and use .The report is based upon information 
that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such. No action is solicited on the basis of the contents of the report. The report should not be 
reproduced or redistributed to any other person(s)in any form without prior written permission of the SMC. The contents of this material are general and are neither comprehensive nor inclusive. Neither SMC nor any of its 
affiliates, associates, representatives, directors or employees shall be responsible for any loss or damage that may arise to any person due to any action taken on the basis of this report. It does not constitute personal 
recommendations or take into account the particular investment objectives, financial situations or needs of an individual client or a corporate/s or any entity/s. All investments involve risk and past performance doesn’t 
guarantee future results. The value of, and income from investments may vary because of the changes in the macro and micro factors given at a certain period of time. The person should use his/her own judgment while 
taking investment decisions. Please note that we and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance if this material;(a) from time to time, may have long or short 
positions in, and buy or sell the commodities thereof, mentioned here in or (b) be engaged in any other transaction involving such commodities and earn brokerage or other compensation or act as a market maker in the 
commodities discussed herein (c) may have any other potential conflict of interest with respect to any recommendation and related information and opinions. All disputes shall be subject to the exclusive jurisdiction of 
Delhi High court.

For further any queries, please contact

Subhranil Dey Sr. Research Analyst subhranildey@smcindiaonline.com

Ph.: 011-30111000 

Extn.: 674


